






P A L M D A L E    
W A T E R   D I S T R I C T 

B O A R D   M E M O R A N D U M 

DATE:  December 2, 2014 December 10, 2014 

TO:  BOARD OF DIRECTORS Regular Board Meeting 

FROM: Mr. Bob Egan, Financial Advisor 

RE: AGENDA ITEM NO. 6.4   – APPROVAL OF RESOLUTION NO. 14-20  
ESTABLISHING THE PALMDALE WATER DISTRICT’S INVESTMENT  
POLICY  

Recommendation: 

It is recommended that the Board of Directors approve Resolution No. 14-20 Establishing the 
Palmdale Water District’s Investment Policy.  

Background: 

It is required by law for the District to adopt an annual Investment Policy. There are no 
recommended changes from the previous Investment Policy other than increasing the amount of 
purchases of negotiable certificates of deposit from 30% to 35%.  The District’s cds are all at 
different institutions, are all below the insured limit of $250,000, and there is no loss exposure.  

The Policy is to invest funds in a manner which will provide the highest investment return with the 
maximum security while meeting the daily cash flow demands of the District and conforming to all 
statutes governing the investment of District funds with the primary objectives of the investment 
activities being safety, liquidity, and return on investments. 

Strategic Plan Initiative: 

Strategic Initiative 3 – Uphold Financial Health of the District 

Budget: 

Adoption of Resolution No. 14-20 will have no financial impact. 

Supporting Documents: 

 Resolution No. 14-20 – A Resolution of the Board of Directors of the Palmdale Water District
Establishing its Investment Policy. 

AGENDA ITEM NO. 6.4



















P A L M D A L E  W A T E R  D I S T R I C T

B O A R D  M E M O R A N D U M  

DATE: December 2, 2014 December 10, 2014 

TO: BOARD OF DIRECTORS   Board Meeting 

FROM: Mr. Jon Pernula, Water & Energy Resources Director 

VIA: Mr. Dennis D. LaMoreaux, General Manager 

RE: AGENDA ITEM NO. 6.5 – APPROVAL OF RATIFICATION OF THE 
FIFTH AMENDMENT TO THE YUBA ACCORD AGREEMENT 
ALLOWING PARTICIPATION IN WATER PURCHASE OPTIONS 
FROM JANUARY, 2016 THROUGH 2020. 

Recommendation: 

Staff recommends the Board approve for the District to continue participation in the 
Yuba Accord Dry Year Program.   This will allow the District to continue to have access 
to Yuba Accord Water during years when the DWR allotment is too low to meet District 
demands.   

Alternative Options: 

An alternative option is to independently pursue scarce dry year supplemental water 
purchases in a reduced water availability market.   

Impact of Taking No Action: 

The District may be compelled to initiate voluntary water reduction measures and/or 
prepare a declaration of water shortage if drought conditions persisted.  

Background: 

The Yuba County Water Agency (YCWA) and the Department of Water Resources 
(DWR) have negotiated an agreement for providing water to participating contractors for 
the time period of January, 2016 – December, 2020.   This agreement includes a sliding 
scale of water purchase prices that range from $50 per acre-foot during wet years to $350 
per acre-foot during sequential critically dry years. Additionally, there will be an annual 
fee to be paid by participating contractors to cover the interest on the deposit made under 
this agreement to YCWA.  This fee will be a prorated portion of $350,000.00 annually. 
The District will pay a portion of this equal to the District’s proportion of water rights 
under this agreement. The District’s proportional share of the fee and water rights is 
based on total contractor participation in the program and is likely to be less than 1%.  

AGENDA ITEM NO. 6.5
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BOARD OF DIRECTORS 
PALMDALE WATER DISTRICT 
VIA:  Mr. Dennis D. LaMoreaux, General Manager   December 2, 2014  
 
  
The District’s participation in this program enabled the purchase of an additional 532 
acre-feet during 2014. Staff currently plans on utilizing this program in 2015 to meet 
projected demands.    
 
Strategic Plan Element: 
 
Strategic Initiative No. 1 – Strategic Water Management 
 
Budget: 
 
The cost to enter into and exercise options for supplemental water will be covered under 
PWD Operating Budget for 2015 under Water Purchases.  
 
Supporting Documents: 
 

 Yuba Accord Amendment No. 5 



STATE OF CALIFORNIA 

THE RESOURCES AGENCY 
DEPARTMENT OF WATER RESOURCES 

AMENDMENT 5 TO THE 
AGREEMENT FOR THE SUPPLY AND CONVEYANCE OF WATER 

BY THE DEPARTMENT OF WATER RESOURCES 
OF THE STATE OF CALIFORNIA 

TO THE PARTICIPATING STATE WATER PROJECT CONTRACTORS 
UNDER 

THE DRY YEAR WATER PURCHASE PROGRAM 
SWPAO NO. 14-818 

THIS AMENDMENT 5 (Amendment) to the March 31, 2008 “Agreement for the 

Supply and Conveyance of Water by the Department of Water Resources of the State 

of California Under the Dry Year Water Purchase Program” (Participation Agreement, or 

Agreement) is entered into as of the _________ day of _________ , 2014 pursuant to 

the provisions of the California Water Resources Development Bond Act, the State 

Central Valley Project Act, and other applicable laws of the State of California, between 

the Department of Water Resources of the State of California, herein referred to as 

“DWR,” and the Palmdale Water District, a public agency in the State of California, 

herein referred to as the “AGENCY.”  DWR and the AGENCY are herein referred to 

separately as the “Party” and collectively as the “Parties.”  Unless otherwise provided in 

this Amendment, the definitions in the Agreement, the Yuba Water Purchase 

Agreement, and the exhibits to that agreement shall apply to this Amendment. 



AMENDMENT 5 TO THE 
 AGREEMENT FOR THE SUPPLY AND CONVEYANCE OF WATER BY THE DEPARTMENT OF WATER 

RESOURCES OF THE STATE OF CALIFORNIA TO THE PARTICIPATING STATE WATER PROJECT 
CONTRACTORS UNDER THE DRY YEAR WATER PURCHASE PROGRAM 

 
 
 

RECITALS 
 

A. Under the December 4, 2007 “Agreement for the Long-Term Purchase of Water 
from Yuba County Water Agency by the Department of Water Resources”  
(Yuba Water Purchase Agreement), Yuba County Water Agency (Yuba) makes 
surface water available for delivery and purchase by DWR, some of which is 
made available through substitution of groundwater for surface flows that would 
otherwise be used by a number of water districts within Yuba County  
(Member Units).   
 

B. In 2007 and 2008, 21 State Water Project (SWP) Contractors and the  
San Luis & Delta-Mendota Water Authority (“AUTHORITY”) entered into 
agreements with DWR for the purchase and delivery of the water made available 
under the Yuba Water Purchase Agreement (cumulatively referred to as the 
Participation Agreements).  The Participating SWP Contractors and the 
AUTHORITY are jointly referred to as “Participating Contractors”. 
 

C. In 2009, the parties to the Yuba Water Purchase Agreement executed the  
first amendment to the Yuba Water Purchase Agreement to address a  
technical reservoir refill accounting provision in Section 1 of Exhibit 2. DWR  
and the Participating Contractors executed conforming amendments 
(Amendment Number 1) to each of the Participation Agreements.  This 
amendment is still in effect. 

 
D. In 2009 and 2010, the parties to the Yuba Water Purchase Agreement executed 

the second and third amendments to the Yuba Water Purchase Agreement to 
make groundwater substitution water available to DWR for purchase as 
Component 4 Water at mutually agreed upon pricing.  DWR and the Participating 
Contractors executed conforming amendments to each of the Participation 
Agreements.  Both the second and third amendments have since expired.  
 

E. On January 6, 2012, the parties to the Yuba Water Purchase Agreement 
executed the fourth amendment to the Yuba Water Purchase Agreement 
providing for annual pricing negotiations for surface flows made available from 
groundwater substitution.  DWR and the Participating Contractors executed 
conforming amendments (Amendment Number 4) to each of the Participation 
Agreements. Amendment 4 expires on December 31, 2015.  
 

F. The term of the Yuba Water Purchase Agreement is through December 31, 2025, 
or when all obligations thereunder have been satisfied, whichever is later, unless 
it is terminated earlier.  
 

G. Under Section 15 of the Yuba Water Purchase Agreement, a new amendment is 
needed to establish prices for water made available after September 30, 2015. 
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H. In accordance with Section 15 of the Yuba Water Purchase Agreement, DWR and 

Yuba, in coordination with representatives of the Participating Contractors, have 
negotiated a new pricing agreement that will be incorporated into the Yuba Water 
Purchase Agreement by the fifth amendment to that agreement.  The fifth 
amendment reflects changes in market conditions since the initial pricing 
schedule was proposed in 2004, as well as amending other provisions of that 
agreement.   
 

I. In light of the new pricing agreement reflected in the fifth amendment to the Yuba 
Water Purchase Agreement, the parties to the Participation Agreements desire to 
amend their respective Participation Agreements to conform with changes made 
by that amendment.  This fifth amendment to the Participation Agreement shall be 
referred to in this Amendment as “Amendment 5”. 

 
 

AMENDMENT 5 to the Participation Agreement 
 Now Therefore, the Parties hereby amend the Participation Agreement as 
follows: 
 
1. SECTION 1 , “DEFINITIONS”, is amended as follows: 

 
(a) By adding at the end the following new definition: 

 
““Contributing Participating Contractor” means any Participating Contractor 
that elects to contribute money towards the $20,000,000 deposit for purchases of 
Water from Yuba as described in Section 25 of the Yuba Water Purchase 
Agreement.” 
 
(b)  By amending the definition of Participating SWP Contractors to read as 

follows: 
 

““Participating SWP Contractors” means all SWP contractors that have 
executed a Participation Agreement, Amendment 1 conforming the Participation 
Agreement to the first amendment to the Yuba Water Purchase Agreement, and 
Amendment 5 conforming the Participation Agreement to the fifth amendment to 
the Yuba Water Purchase Agreement. However, a contractor that executes this 
Amendment 5 will not be considered a Participating SWP Contractor beyond 
December 31, 2020 if that contractor does not agree to amend its Participation 
Agreement prior to December 31, 2020.”  
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(c) By amending the definition of Yuba Water Purchase Agreement by 
adding after “Exhibit A”: “, and as amended”. 
 

2. EFFECTIVE DATE  OF AMENDMENT 
Amendment 5 to the Participation Agreement shall take effect when all of the 
following have occurred: (i) execution by the Parties; (ii) execution of the same or 
substantively similar amendments by DWR and all other Participating 
Contractors that elect to participate beyond December 31, 2015; and (iii) 
execution of the fifth amendment to the Yuba Water Purchase Agreement by 
DWR and Yuba.   

 
3. SECTION 2, “TERM OF THE AGREEMENT”,  is amended by adding at the 

end the following new subparagraphs : 
 
“B. Notwithstanding Subparagraph A, the Parties may terminate the Participation 

Agreement on December 31, 2020, if they fail to amend the Participation 
Agreement pursuant to Section 3.B.5 and as necessary to address 
amendments made to the Yuba Water Purchase Agreement regarding the 
quantity and pricing of Water to be made available by Yuba after September 
30, 2020 pursuant to Section 15 of the Yuba Water Purchase Agreement.  

 
C. Notwithstanding Subparagraphs A and B, the Agreement shall remain in 

effect beyond the termination dates set forth above to the extent required to 
enable the Parties to satisfy all payment and water delivery obligations then 
existing or outstanding at the time of termination.” 

 
4. CHANGES TO SECTION 3, “PURCHASED WATER”  

 
a. Section 3.B.1.a, “COMPONENT 1 WATER”, is amended to read as 
follows: 

 
“a.  For Component 1 Water that is accounted for as Purchased Water and made 

available to the AGENCY, the AGENCY will pay: 
i. $50 per acre-foot in a Wet Year; 
ii. $100 per acre-foot in an Above Normal Year; 
iii. $150 per acre-foot in a Below Normal Year; 
iv. $200 per acre-foot in a Dry Year, except as provided in subsection vi; 
v. $300 per acre-foot in a Critical Year, except as provided in subsection vi; 
vi. $350 per acre-foot in two or more consecutive Final Classification Dry 

Years (or a Dry Year following a Critical Year) or in two or more 
consecutive Final Classification Critical Years. 

vii. Notwithstanding subsections i-vi, in any year in which Yuba’s Third-Party 
Transfer of up to 10,000 acre-feet of Storage Component water under 
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Section 11 of the Yuba Water Purchase Agreement reduces the quantity 
of Component 2 Water available to the AGENCY, the price for 
Component 1 Water will reflect the reductions specified in Section 11.F.2 
of such agreement.” 

 
b. Section 3.B.2, “COMPONENT 2 WATER”, is amended to read as follows: 

 
“For Component 2 Water that is accounted for as Purchased Water and made available 
to the AGENCY, the AGENCY will pay: 

a. $160 per acre-foot in a Dry Year, except as provided in subsection c; 
b. $200 per acre-foot in a Critical Year, except as provided in subsection c; 
c. $280 per acre-foot in two or more consecutive Final Classification Dry Years  

(or a Dry Year following a Critical Year) or in two or more consecutive Final 
Classification Critical Years.” 

 
c. Section 3.B.3, “COMPONENT 3 WATER”, is amended to read as follows:  

 
“For Component 3 Water that is accounted for as Purchased Water and made available 
to the AGENCY, the AGENCY will pay: 

a.  $50 per acre-foot in a Wet Year; 
b. $100 per acre-foot in an Above Normal Year; 
c. $150 per acre-foot in a Below Normal Year; 
d. $200 per acre-foot in a Dry Year, except as provided in subsection f; 
e. $300 per acre-foot in a Critical Year, except as provided in subsection f; 
f. $350 per acre-foot in two or more consecutive Final Classification Dry Years  

(or a Dry Year following a Critical Year) or in two or more consecutive Final 
Classification Critical Years.” 

 
d. Section 3.B.4, “COMPONENT 4 WATER”, is amended to read as follows: 

 
“a.  Notwithstanding any other provision to the contrary of the Yuba Water 
Purchase Agreement, the following provisions shall apply to Groundwater 
Substitution Component water and Accrued Groundwater Substitution 
Component water made available by Yuba, through DWR, to the AGENCY 
beginning on January 1, 2016 and continuing through the term of this Agreement.    
 
b.  Component 4 water shall be comprised solely of Groundwater Substitution 
Component water. All Groundwater Substitution Component water shall be 
accounted for as Component 4 Water.  Except as otherwise provided herein, 
Groundwater Substitution Component water and Accrued Groundwater 
Substitution Component water will be accounted for in accordance with the 
provisions of the Yuba Water Purchase Agreement. 
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c.  In every year within the term of this Agreement when one or more 
Participating Contractor(s) desire to purchase Accrued Groundwater Substitution 
Component water from Yuba through DWR, the Management Committee 
representatives of DWR, Yuba, and the Participating Contractors will convene by 
February 15 and conclude by March 31 to negotiate the price per acre-foot of 
Accrued Groundwater Substitution Component water, any provisions for the 
Delta export priority for such water, and any other terms applicable to the 
Accrued Groundwater Substitution Component water.   
 
d.  In every Water Accounting Year when:  (1) one or more Participating 
Contractor(s) desire to purchase Accrued Groundwater Substitution Component 
water; (2)  the annual negotiations referenced in Section 3.B.4.c have reached a 
successful conclusion calling for the purchase of such water that year; (3) the 
Management Committee representatives for Yuba, the AUTHORITY, and the 
Participating SWP Contractors have agreed as to the terms of, and each of these 
representatives has recommended in writing said terms and the approval of, a 
letter agreement between Yuba and DWR establishing the price per acre-foot 
and any modified terms that will be applicable to the Accrued Groundwater 
Substitution Component water for that Water Accounting Year; and (4) DWR and 
Yuba have executed said letter agreement, DWR will offer in writing to the 
AGENCY the opportunity to purchase Accrued Groundwater Substitution 
Component water at the price and terms as provided in the letter agreement 
between DWR and Yuba.” 

 
5. CHANGES TO SECTION 4, “REQUESTS, SCHEDULING AND 

CONVEYANCE” 
 
a. Section 4.A.1 is amended to read as follows:  

 
“1. On or before April 1 of each year during the term of this Agreement DWR 

will notify the AGENCY of the quantity of Accrued Groundwater Substitution 
Component water that Yuba will make available during the Water 
Accounting Year and the terms of such water, including the price per  
acre-foot, and any other applicable terms.  On or before April 11 of each 
Water Accounting Year, DWR will inform the AGENCY of the potential 
quantity of Component 1 Water, Component 2 Water, and Component 3 
Water that is available to the AGENCY.” 

 
b. Section 4.A.2 is amended by striking “if not used by the EWA, as provided 
in Section 3.B.1a”. 
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c. Section 4.A.3 is amended to read as follows:  
 

“3. DWR and the AGENCY will, between April 11 and May 14, confer on the 
allocation of water under Section 3A.  By April 13, the AGENCY will notify 
DWR of the quantity of Accrued Groundwater Substitution Component water 
it commits to purchase based on the price and terms for Groundwater 
Substitution Component water for that year.  The AGENCY may adjust the 
quantity of water, up or down, on or before May 14, and on May 14 the 
AGENCY will commit to the final quantity of Accrued Groundwater 
Substitution Component water to be purchased during the Water Accounting 
Year, but such amount will not be less than the actual amount of Accrued 
Groundwater Substitution Component water made available between April 1 
and May 15 for Groundwater Substitution Component water in accordance 
with the accounting provisions for Groundwater Substitution Component 
water set forth in Exhibit 1 of the Yuba Water Purchase Agreement.  This 
provision is intended to be consistent with, and not modify, provisions of 
Section 4.A.5.  If necessary, the dates herein may be adjusted if approved 
in writing by Yuba and DWR with written notice to the AGENCY to allow the 
Yuba Member Units to maximize the quantities of groundwater substitution 
pumping program water that could be made available during each year.” 

 
d. Section 4.A.4 is amended to read as follows: 

 
“4. No later than May 19, DWR will notify the AGENCY of the quantity of 

Component 1 Water, Component 2 Water, and Component 3 Water that has 
been allocated to the AGENCY and that the AGENCY will schedule 
pursuant to Section 4.A.7.” 

 
e. Section 4.A.5 is amended to read as follows: 

 
“5. The AGENCY will provide DWR not less than 24 hours notification for 

suspension or termination of groundwater pumping due to limitations on the 
ability of the AGENCY to divert the Groundwater Substitution Component 
water.  In the event of such a suspension or termination of Groundwater 
Substitution Component water, the AGENCY will pay for its allocated share 
of the quantity of Accrued Groundwater Substitution Component water, up 
to and including through a 72-hour period commencing after DWR notifies 
Yuba to suspend or terminate pumping related to the amount of 
Groundwater Substitution Component water requested by the AGENCY 
unless another Participating Contractor purchases that Accrued 
Groundwater Substitution Component water.” 
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f. Section 4.A.6 is amended to read as follows: 
 

“6. Pursuant to the negotiations described in Section 3.B.4.c in which a letter 
agreement has been executed as provided in Section 3.B.4.d, the AGENCY 
will comply with Delta conveyance priority, as determined by the 
Management Committee representatives as provided in Section 3.B.4.c, for 
any Groundwater Substitution Component water requested under the 
Agreement,  relative to any other transfer water that DWR conveys at the 
Harvey O. Banks Pumping Plant for the AGENCY, provided that the 
Groundwater Substitution Component water will not have a higher priority 
than Storage Component water provided under the Agreement.” 

 
g. Section 4.A.7 is amended by striking “if not used by the EWA, as provided   

in Section 3.B.1.a”. 
 

h. Section 4.A. is further amended by adding at the end the following new 
paragraph 12: 

 
“12. In the event that Yuba notifies DWR on or before September 1 to not back a 

specified quantity of Released Transfer Water into Project storage after 
September 30 of a Water Accounting Year, DWR will notify the AGENCY 
within five business days and provide an opportunity for the AGENCY to 
guarantee, no later than September 15, purchase of that portion of such 
water allocated to the AGENCY in accordance with Section 3.A at the 
current year pricing regardless of whether it becomes Delivered Transfer 
Water. Such water, when stored in Project storage, will be released in a 
subsequent year to the AGENCY provided it was stored in Project storage 
and not spilled by flood control releases before its scheduled release.” 

 
6. CHANGES TO SECTION 5, “INVOICING AND PAYMENTS”  

a. Section 5.A.1 is amended to read as follows: 
 
“A. Invoicing and Payment of Purchased Water 
 

1. On or about May 22 (or within 9 days of the date that DWR receives an 
invoice from Yuba), DWR will invoice the AGENCY for fifty percent of the 
payment for the estimated amount of Storage Component water that the 
AGENCY scheduled as Purchased Water for that calendar year minus any 
credits due to the AGENCY as provided in Sections 5.C and 5.D. DWR will 
simultaneously invoice the AGENCY for 50 percent of the amount of 
Accrued Groundwater Substitution Component water that the AGENCY has 
committed to purchase under Section 4.A.3.  Within 32 days of the date that 
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the AGENCY receives an invoice from DWR, the AGENCY will submit 
payment to DWR.” 

 
b. Section 5.A. is amended further by: redesignating Section 5.A.2 as 5.A.3, 

Section 5.A.3 as 5.A.4, and adding a new Section 5.A.2 as follows: 
 

“2.  a.  The AGENCY will pay DWR the per acre foot price for the quantity of 
Accrued Groundwater Substitution Component water that the AGENCY 
has committed to purchase pursuant to Section 4.A.3, unless this amount 
is reduced pursuant to Sections 4.A.5 or 5.A.2.b or is reduced because 
the Yuba Member Units do not pump the requested quantity of 
groundwater substitution pumping program water for the Groundwater 
Substitution Component water.   

 
b.  The Parties acknowledge that Section 5.1.8 of the Yuba Accord Fisheries 

Agreement allows the River Management Team to schedule the release of 
a portion of Groundwater Substitution Component water at a time when it 
might not be transferable.  The AGENCY will not be required to pay for the 
portion (if any) of Groundwater Substitution Component water that is 
scheduled for release in accordance with the provisions of Section 5.1.8 of 
the Yuba Accord Fisheries Agreement to the extent that this quantity of 
Groundwater Substitution Component water is not transferable under the 
accounting provisions set forth in Exhibit 1 of the Yuba Water Purchase 
Agreement. 

 
c. On or about August 30 in each year that the AGENCY has agreed to 

purchase Accrued Groundwater Substitution Component water, DWR will 
submit an invoice to the AGENCY for 90 percent of the amount of Accrued 
Groundwater Substitution Component water the AGENCY has committed 
to purchase in Section 4.A.3 or that is otherwise payable under this 
Agreement during the current Water Accounting Year, less the amount of 
prior invoices for such Accrued Groundwater Substitution Component 
water during the current Water Accounting Year.  Within 32 days of the 
date that the AGENCY receives an invoice from DWR, the AGENCY will 
submit payment to DWR. 

 
d. Approximately 30 days after the end of the release of Accrued 

Groundwater Substitution Component water from New Bullards Bar 
Reservoir, after confirmation of the amount of Groundwater Substitution 
Component water released has been completed, after Yuba and DWR 
have reached agreement on the final accounting, and Yuba has provided 
to DWR a final invoice that is undisputed and as required under the Yuba 
Water Purchase Agreement, DWR will invoice the AGENCY for final 
payment for Accrued Groundwater Substitution Component water 
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provided under this Amendment.  The AGENCY will submit payment to 
DWR within 32 days of invoicing by DWR. 

 
e. The final payment for Accrued Groundwater Substitution Component 

water will reflect any adjustments necessary to account for the total 
quantity of Accrued Groundwater Substitution Component water payable 
under this Agreement and any adjustments due pursuant to Sections 
4.A.5 or 5.A.2.b.  

 
f. The Agreement provides for a Participating Contractor to pay interest on 

delinquent payments at the rate of 1 percent per month from the due date 
until paid in full.  DWR will assess such interest on the AGENCY if 
payments to DWR for invoices pursuant to this Agreement are delinquent.  
The AGENCY agrees to pay such interest, and DWR will pay such interest 
collected along with the payments on invoices to Yuba.”   

 
c. Section 5.A is further amended by adding at the end the following new 

subsection 5.A.5:  
 

“5.  In the event that the AGENCY has guaranteed the purchase of Water 
allocated in accordance with Section 3.A that Yuba had notified DWR to not 
back into Project storage, DWR will invoice the AGENCY for the amount of 
Water the AGENCY has guaranteed in accordance with Section 4.A.12 to 
purchase at the current year pricing regardless of whether it becomes 
Delivered Transfer Water.”  

 
d. Section 5.C, PAYMENT OF FIXED ANNUAL COSTS AND CREDIT AGAINST 

PURCHASED WATER, is amended to read as follows: 
 
“C.  PAYMENTS AND CREDITS FOR TIME VALUE OF DEPOSIT FUNDS 

1. The AGENCY shall make an annual payment to DWR for the purpose of 
compensating Contributing Participating Contractors for the time value of 
the money, computed as a compounded interest rate of 2.25 percent on the 
outstanding balance, that Contributing Participating Contractors contribute 
by about December 31, 2014 to comprise the $20,000,000 of deposit funds 
that serve to guarantee the five-year pricing reflected in the fifth amendment 
to the Yuba Water Purchase Agreement. On or about May 22 each year, 
DWR will invoice the AGENCY its share of the annual charge to pay the 
interest costs on the deposit funds provided by Contributing Participating 
Contractors providing deposit funds as provided in Section 5.E.  The 
AGENCY’s payment of these fixed annual costs will be its share of 
$175,000 prorated among the Participating SWP Contractors calculated in 
the manner as provided in Section 3.A. This payment may be offset with any 
applicable credits due the AGENCY under the Agreement.  This annual 
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payment will be discontinued once the total interest charges have been paid 
to the Contributing Participating Contractors that fund the deposit after the 
$20,000,000 deposit has been fully credited to Storage Component water 
purchases by the Participating Contractors.  This annual charge may be 
reduced in the final year(s) of payment to assure complete payment of the 
interest without overcharging the Participating Contractors. 

 
2. All charges invoiced to the Participating Contractors for interest as provided 

in Section 5.C.1 shall be credited by DWR to Water purchases in the same 
Water Accounting Year by the Contributing Participating Contractors, in 
proportion to the amount of money each Contributing Participating 
Contractor contributed to the deposit described in Section 5.E. DWR will 
compute the actual amount of interest due to the AGENCY, if it is a 
Contributing Participating Contractor, based on the 2.25 percent interest 
rate and the deposit balances outstanding during the term of this 
Agreement. DWR shall credit or pay to AGENCY its proportionate share of 
the interest amount until the full amount of such interest due has been paid.” 

 
e. Section 5.E. PAYMENTS FOR ADJUSTMENTS TO GROUNDWATER O&M 

COSTS  is amended to read as follows:  
 
“E.  PROVISION OF DEPOSIT FUNDS TO SECURE PRICING GUARANTEE 

1. An AGENCY that has elected to be a Contributing Participating Contractor 
shall deposit money with DWR towards the $20,000,000 deposit for 
purchases of Water from Yuba. 
 

a. The AGENCY shall pay a deposit of $0 to DWR within 10 working days 
of executing Amendment 5 to the Agreement as its share of the 
$20,000,000 deposit towards all purchases of Storage Component 
water by all Participating Contractors beginning after September 30, 
2015. DWR will remit these deposit funds to Yuba by December 31, 
2014 as part of the $20,000,000 deposit as provided in the Yuba Water 
Purchase Agreement. 
 

b. As Yuba credits the deposit funds to Storage Component water 
purchases by all Participating Contractors, if  the AGENCY is a 
Contributing Participating Contractor, DWR will, in turn, credit these 
deposit credits to all purchases of Water by the AGENCY beginning 
October 1, 2015 in proportion to the AGENCY’s contribution to the 
deposit until the entire deposit has been credited and the AGENCY 
has received full credit for or repayment of its deposit amount during 
the term of the Agreement as provided herein.  In the event that the 
AGENCY’s purchases of Water in any Water Accounting Year are less 
than the credits available to the AGENCY under the Agreement, DWR 
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will pay such credit amounts to the AGENCY upon receipt of an 
invoice. 
 

c. By June 10 each year and by January 17 of the following year, DWR 
will provide the AGENCY with an accounting of all purchases of Water 
by Participating Contractors setting forth the amount and cost of 
Storage Component and Groundwater Substitution Component water 
purchased by the AGENCY, charges for the AGENCY’s proportional 
share of interest payments, credits for the AGENCY’s share of interest 
on the deposit if any, credits for repayment of deposit funds to the 
AGENCY from purchases of Storage Component water if any, and any 
other applicable credits and charges provided in this Agreement. If 
funds are due from DWR to the AGENCY, the AGENCY shall promptly 
invoice DWR, and DWR will pay the AGENCY within 30 days. DWR 
will compute the deposit balance attributable to the AGENCY and 
compute the interest amounts earned and credited or paid, and provide 
the AGENCY with detailed accounting of these balances. DWR will 
adjust the deposit balance attributable to the AGENCY’s contribution to 
the deposit accordingly until the deposit is fully credited. 

 
2. In the event that there are AGENCY deposit funds that have not been fully 

credited for Storage Component water that has been accounted for as 
Delivered Transfer Water that is made available through September 30, 2020, 
then these remaining deposit funds will be: (1) applied to future payments due 
by the AGENCY to DWR for Storage Component Delivered Transfer Water 
delivered on or after October 1, 2020 under a subsequent amendment 
between the Parties at the prices provided in Section 26 of the Yuba Water 
Purchase Agreement; or (2) if there is no such amendment, refunded by 
DWR to the AGENCY upon receipt of Prepayment funds from Yuba as 
provided in Section 25.A of the Yuba Water Purchase Agreement.” 

 
7. YUBA WATER SALES TO THIRD PARTIES 

The Agreement is amended by adding at the end the following new section: 
 
“31.  SALES TO THIRD PARTIES 

Amendment 5 to the Yuba Water Purchase Agreement provides for the sale 
of water to third parties under the terms outlined in Section 11.F of that 
agreement.  In accordance with Sections 11.F.3 and 4 of the Yuba Water 
Purchase Agreement, so long as a transfer is carried out consistent with the 
transfer water accounting provisions of Exhibit 1 for Released Transfer 
Water during Balanced Conditions, the AGENCY will not object based on 
the use of the transfer water accounting provisions of Exhibit 1 to such a 
transfer as not protective of DWR and the AGENCY as legal users of water 
during the time the AGENCY remains a Participating Contractor.  The 
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AGENCY also agrees that while a Participating Contractor, it will not 
purchase water from Yuba other than through the Yuba Water Purchase 
Agreement.”  

8. NO OTHER CHANGES
All remaining provisions of the Agreement that are not changed by this
Amendment will remain in full force and effect.

9. COUNTERPARTS OF THE AGREEMENT
This Amendment may be signed in any number of counterparts by the Parties,
each of which will be deemed to be an original, and all of which together will be
deemed to one and the same instrument.  This Amendment, if executed in
counterparts, will be valid and binding on a Party as if fully executed all in one
copy.
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W A T E R   D I S T R I C T 

B O A R D   M E M O R A N D U M 

DATE: December 2, 2014              December 10, 2014 

TO:  BOARD OF DIRECTORS  Board Meeting 

FROM: Mr. Bob Egan, Financial Advisor 

RE: AGENDA ITEM NO. 7.1 – STATUS REPORT ON CASH FLOW STATEMENT  
AND CURRENT CASH BALANCES AS OF OCTOBER 31, 2014 

Attached is the Investment Funds Report and current cash balance as of October 31, 2014.  The 
reports will be reviewed in detail at the Board meeting. 

AGENDA ITEM NO. 7.1



PALMDALE WATER DISTRICT
INVESTMENT FUNDS REPORT

October-14 September-14
DESCR

CASH
0-0103 Citizens/US Bank - Checking 207,961.83 363,988.90
0-0104 Citizens- Merchant 110,845.44 146,186.26

Bank cash 318,807.27 510,175.16

0-0119 300.00 300.00
0-0120 3,400.00 3,400.00

TOTAL CASH 322,507.27 513,875.16
INVESTMENTS

0-0110 UBS ACCOUNT SS 11469 GG 
3,755,338.69 4,181,286.42

250,000.00 250,000.00
Accrued interest 1,429.94 1,116.46

4,006,768.63 4,432,402.88
CD'S Due Rate Face Value

1 Homestreet Bk WA 12/08/14 2.00 240,000 239,944.80 239,892.00
2 Discover Bk DE 12/11/14 0.25 240,000 239,952.00 239,908.80
3 Bk of China NY US 12/11/14 0.25 240,000 239,952.00 239,908.80
4 Berkshire Bk MA 12/12/14 0.25 240,000 239,928.00 239,863.20
5 First B & T IL 12/15/14 0.15 240,000 239,932.80 239,880.00
6 1st Niagra Bk NY 12/15/14 0.25 240,000 239,947.20 239,904.00
7 Comentity Bk DE 12/18/14 0.30 200,000 199,500.00 199,650.00
8 Peoples United CT 12/18/14 0.25 120,000 119,971.20 119,949.60
9 Citizens Bk PA 12/18/14 0.30 240,000 239,956.80 239,925.60

2,000,000 1,999,084.80 1,998,882.00

Total acct 6,005,853.43 6,431,284.88
0-1110 UBS ACCOUNT SS 11475 GG

250,000.00 250,000.00
218,908.37 218,896.53

Total acct 468,908.37 468,896.53

0-0115 LAIF Total acct 11,733.06 11,725.92

0-0111 UBS ACCOUNT SS 11432 GG
89,989.28 85,923.30

Accrued interest 13,220.81 13,977.51
US GOVERNMENT SECURITIES:

ISSUE EXPIR MARKET MARKET
DATE ISSUER DATE RATE PAR VALUE VALUE

FNMA 10/26/2015 1.625 500,000 506,915.00 507,525.00

FFCB 6/2/2016 0.375 1,000,000 995,720.00 993,510.00

FNMA 7/17/2017 1.2 500,000 498,120.00 498,995.00

FHLB 12/28/2017 0.95 500,000 495,140.00 493,570.00

2,500,000 2,495,895.00 2,493,600.00

CD'S Due Rate Face Value
1 Bank of Baroda 11/12/14 0.45 240,000 240,000.00 240,000.00
2 GE Capital Bank 05/01/15 0.60 64,000 64,031.36 64,037.12
3 Ally Bank 05/06/15 0.60 240,000 240,120.00 240,136.80
4 Sallie Mae Bank 11/06/15 0.85 240,000 240,463.20 240,417.60
5 Goldman Sachs Bk 11/07/16 1.00 240,000 239,980.80 239,894.40
6 CIT Bank 11/06/17 1.60 240,000 240,232.80 240,242.40
7 BMW Bank 11/15/18 2.00 240,000 241,684.80 241,356.00
8

1,504,000 1,506,512.96 1,506,084

4,105,618.05 4,099,585.13

TOTAL INVESTMENTS 10,592,112.91 11,011,492.46

UBS ACCOUNT SS 24016 UBS USA 250,000.00 250,000.00
Rate Stabilization Fund UBS AG 230,185.52 230,166.38

480,185.52 480,166.38

GRAND TOTAL CASH AND INVESTMENTS         11,394,805.70 12,005,534.00

Summary:
Checking 322,507 Incr (Decr) (610,728.30)

UBS MM 6,474,762
LAIF 11,733
UBS Investment 4,105,618
Rate Stab fund 480,186 BNY Mellon

Total 11,394,806 Construction 5,033,919.81 5,903,239.32

UBS RMA Government Portfolio

TOTAL MANAGED ACCOUNT

UBS RMA Government Portfolio
UBS Bank USA Dep acct

UBS Bank USA Dep acct
UBS RMA Government Portfolio

UBS Bank USA Dep acct

October 31, 2014

PETTY CASH
CASH ON HAND



10/8/2014

     Water Sales

`
Beginning Balance

    Water  Receipts
     Other
Total Operating Revenue

Operating Expenses:
     Total Operating Expenses excl GAC

Non-Operating Revenue Expensess:
     Assessments, net 
     Special Avek CIF Payment
     Interest
     Mkt adj
    Grant Re-imbursement
     Capital Improvement Fees

    DWR Refund/( payment )
     Other /Palmdale Redevel Agncy
Total Non-Operating Revenues

Capital Expenditures  
GAC
SWP Capitalized
Prepaid Insurance (paid) refunded
Bond Payments Interest
                          Principal
System Work for AVEK
Butte payments
Capital leases
Legal adjudication fees
Total Cash Ending Balance

2014 2014 2014 2014 2014 2014 2014 2014 2014 2014 2014 2014
January February March April May June July August September October November December YTD
1,649,955 1,630,351 1,685,802 1,701,439 1,914,996 2,081,078 2,314,930 2,355,478 2,171,057 2,081,921 2,076,000 1,766,000 23,429,006
1,649,955 1,630,351 1,685,802 1,701,439 1,914,996 2,081,078 2,314,930 2,355,478 2,171,057 2,081,921 2,076,000 1,766,000

12,223,261 12,094,245 12,669,343 10,569,481 12,638,008 13,351,585 13,193,464 13,000,265 13,412,680 12,005,534 11,394,805 10,518,787

1,955,377 1,805,677 1,780,736 1,691,040 1,777,997 2,046,064 2,312,079 2,273,386 2,381,041 2,150,544 2,076,000 1,766,000 24,015,942
278,100 260,651 0 538,751

1,955,377 1,805,677 1,780,736 1,691,040 1,777,997 2,046,064 2,590,179 2,273,386 2,381,041 2,411,195 2,076,000 1,766,000

2,060,493 1,418,735 1,720,101 1,345,880 1,547,374 1,502,338 2,169,377 1,831,058 1,725,909 1,900,913 1,830,000 1,708,000 20,760,177
2,668,829

636,921 291,389 7,906 1,958,367 720,021 7,737 80,205 170,055 142,869 2,500,000 6,515,471
0

3,782 3,457 3,899 3,224 3,195 3,676 3,967 3,699 4,051 3,835 2,083 2,083 40,951
10,554 1,203 (4,828) 6,915 2,763 (6,882) (1,425) 3,151 (4,041) 2,926 10,336

0
9,889 0 3,370 13,259

0
133,539 133,539

10,079 52,154 16,438 10,677 298,812 12,623 14,145 14,145 18,318 14,811 15,000 15,000 492,203
661,336 358,093 23,415 1,979,183 1,158,329 17,154 96,893 191,050 21,698 21,573 159,952 2,517,083 7,205,759

(106,595) (13,862) (321,802) (119,918) (533,132) (104,335) (61,504) (79,180) (19,276) (21,810) (807,963) (355,500) (2,544,878)
(300,438) (298,604) (340,000) (300,000) (1,239,042)

(578,181) (118,142) (142,503) (118,142) (118,141) (118,140) (578,178) (118,140) (146,976) (118,140) (118,140) (118,139) (2,390,962)
(67,580) (36,620) (197,480) (301,680)

(1,126,124) (944,336) (173,933) (2,244,393)
(504,974) (455,000) (512,800) (1,472,774)

0
(492,805) (507,000) (999,805)

(460) (37,933) (20,929) (17,756) (24,103) (3,720) (34,592) (23,643) (20,470) (17,296) (15,868) (15,868) (232,638)
0

12,094,245 12,669,343 10,569,481 12,638,008 13,351,585 13,193,464 13,000,265 13,412,680 12,005,534 11,394,805 10,518,787 11,797,363 (11,426,173)
Budget 10,756,000 (1,551,585)

diff 1,041,363



P A L M D A L E    
W A T E R   D I S T R I C T 

B O A R D   M E M O R A N D U M 

DATE:  December 2, 2014 December 10, 2014 
TO:  BOARD OF DIRECTORS Board Meeting 
FROM: Michael Williams, Finance Manager/CFO 

VIA:  Mr. Dennis LaMoreaux, General Manager 

RE: AGENDA ITEM 7.2 – STATUS REPORT ON FINANCIAL STATEMENTS, 
REVENUE, AND EXPENSE AND DEPARTMENTAL BUDGET REPORTS FOR 
OCTOBER 31, 2014  

Discussion: 

Presented here are the Balance Sheet and Profit/Loss Statement for the period ending October 31, 
2014. Also included are Year-To-Year Comparisons and Month-To-Month Comparisons for both 
revenue and expense. Finally, I have provided individual departmental budget reports for the 
month of October, 2014. 

This is the tenth month of the District’s Budget Year 2014.  The target percentage is 83%. 
Revenues ideally are at or above, and expenditures ideally are below. 

Balance Sheet: 
 Page 1 is our balance sheet on October 31, 2014.
 The most significant change is the decrease in current assets of approximately $1.4MM.

The decrease is due to disbursements from bond proceeds for ongoing projects.

Profit/Loss Statement: 
 Page 3 is our profit/loss statement on October 31, 2014.
 Operating revenue is at 80% of budget.
 Water Sales are at 78% of budget.  This is due to reduced consumption.
 Cash operating expense is at 78% of budget.
 Our GAC expenditures are only at 55% for the year.

Year-To-Year Comparison P&L: 
 Page 7 is our comparison of October, 2013 to October, 2014.
 Total operating revenue is down $182K, or 8%. This is due to reduced consumption for the

month.
 Operating expenditures are up by $580K, or 41%.  The increase is due to plant expenditures

and GAC purchase.
 Page 8 is a graphic presentation of the water consumption comparison. Units billed in acre

feet were down by 207, or 11%.  Total revenue per unit sold is up $0.09 or 3%, total revenue
per connection is down $6.27, or 8%, and units billed per connection is down 3.5, or 11%.

AGENDA ITEM NO. 7.2



BOARD OF DIRECTORS 
PALMDALE WATER DISTRICT 
VIA: Mr. Dennis LaMoreaux, General Manager  -2-      December 2, 2014 

   
 
Revenue Analysis Year-To-Date: 

 Page 9 is our comparison of revenue, year-to-date. 
 Operating revenue through October, 2014 is down $755K, or 4%. 
 Retail water sales from all areas are down by $471K from last year. That’s shown by the 

combined green highlighted area. Water sales alone are down $551K YTD. 
 Total revenue is down $977K.   
 Operating revenue through October, 2014 is at 80% of budget; last year we were at 89% 

of budget.  
 
Expense Analysis Year-To-Date: 

 Page 11 is our comparison of expense, year-to-date. 
 Cash Operating Expenses through October, 2014 are up by $2.2MM, or 12%, compared to 

2013 due to plant expenditures and the Wood settlement payment. 
 Total Expenses are up $1.9MM, or 4%, for the same reasons. 

 
Departments: 

 Pages 14 through 22 are detailed budgets of each department.   
 
Non-Cash Definitions: 
 
Depreciation:  This is the spreading of the total expense of a capital asset over the expected life 
of that asset. 
 
OPEB Accrual Expense:  Other Post Employment Benefits (OPEB) is the recognized annual 
required contribution to the benefit.  The amount is actuarially determined in accordance with the 
parameters of GASB 45.  The amount represents a level of funding that, if paid on an ongoing 
basis, is projected to cover normal cost each year. 
 
Bad Debt:  The uncollectible accounts receivable that has been written off. 
 
Service Cost Construction:  The value of material, parts & supplies from inventory used to 
construct, repair and maintain our asset infrastructure. 
 
Capitalized Construction:  The value of our labor force used to construct our asset infrastructure. 
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P A L M D A L E  W A T E R  D I S T R I C T

B O A R D  M E M O R A N D U M   

DATE: December 2, 2014 December 10, 2014 

TO: BOARD OF DIRECTORS Board Meeting 

FROM: Jennifer Emery, Human Resources Director 

VIA: Mr. Dennis D. LaMoreaux, General Manager 

RE: AGENDA ITEM NO. 7.4 - CONSIDERATION AND POSSIBLE ACTION 
ON ADOPTION OF A 4/10 MONDAY THROUGH THURSDAY 
ALTERNATIVE WORK-WEEK SCHEDULE. 

Recommendation: 

Staff recommends that the Board approve changing the District hours to Monday through 
Thursday 8 am to 6 pm. This will allow the District to increase our hours Monday 
through Thursday allowing our commuters access to District staff. This will also allow 
for full staffing four days per week which will reduce wait times for customers both in 
the lobby and on the telephone. A change from one hour lunches to half hour lunches will 
also increase the amount of coverage on the telephone and in the lobby. This change 
would be implemented March 1st in order to provide sufficient time to notify our 
customers of the change. 

Alternative Options: 

The alternative is to maintain our current Monday through Friday schedule. 

Background: 

The District currently offers alternative workweek schedules of 5/8, 9/80, 4/10, and 3/12. 
Most office staff is currently on 9/80 schedules and would change to 4/10 schedules. The 
Monday through Thursday schedule mirrors the City of Palmdale. 

Strategic Plan Element: 

This work is part of Strategic Plan Elements: Exceptional Customer Service. 

Budget: 

We do not foresee an effect on the budget. Overtime would reduce four days per week 
which would offset any emergencies which occurred on Fridays. 

Supporting Documents: 

None 
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DATE: December 3, 2014 December 10, 2014 

TO: BOARD OF DIRECTORS Board Meeting 

FROM: Jennifer Emery, Human Resources Director 

VIA: Mr. Dennis D. LaMoreaux, General Manager 

RE: AGENDA ITEM NO. 7.5 – CONSIDERATION AND POSSIBLE ACTION 
ON REVISIONS TO EMPLOYEE MANUAL – SECTION VIII.A. 

Recommendation: 

Staff and the Personnel Committee recommend Section VIII.A. – Dress & Grooming 
Standards of the Employee Manual be revised to require uniforms for all District 
employees.  

Alternative Options: 

The alternative is to revise the current Section VIII.A. – Dress & Grooming Standards to 
provide a detailed list of allowable business casual attire and include stricter, more 
specific guidelines for disciplinary action. 

Impact of Taking No Action: 

The current Section VIII.A. – Dress & Grooming Standards will remain in effect. 

Background: 

The District provides uniforms for all Facilities Department, Operations Department, 
Customer Service Field staff, and Construction Inspection staff for safety reasons and to 
make District employees easily identifiable to our customers. A District-wide Customer 
Service Campaign has been implemented, and providing uniforms to the remainder of the 
District’s employees in the Engineering, Administration, Information Technology, and 
Customer Service Departments would enhance this Campaign and bring the District to a 
higher level of professionalism with all employees presenting a neat, business-
appropriate appearance. It will allow all District employees to be easily identifiable by 
department and will eliminate staff time spent disciplining under the current policy.  

Strategic Plan Initiative: 

This work is part of Strategic Initiative 5 – Exceptional Customer Service. 
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BOARD OF DIRECTORS 
PALMDALE WATER DISTRICT 
VIA: Mr. Dennis D. LaMoreaux, General Manager December 3, 2014 

Budget: 

This item is not included in the 2015 Budget. The current budget amount allotted for 
uniforms is $33,000.00. Staff recommends an additional $28,000.00 be added to the 
uniform budget. 

The District’s current cost for providing rented employee uniforms for 40 employees is 
approximately $750/year per employee, or an annual cost of $30,000.  Uniforms are 
rented for this group of employees due to the nature of their job duties with uniforms 
laundered and repaired by the rental company.   

The estimate for providing purchased uniforms for the 46 employees is approximately 
$550/year per employee, or an annual cost of $25,300.00. 

Staff also recommends purchasing safety jackets for appropriate field staff at an 
approximate cost of $2,000.00 (15 jackets). 

Supporting Documents: 

 Section VIII.A. – Dress & Grooming Standards
 Proposed Section VIII.A. – Dress & Grooming Standards
 Organization Chart showing those employees wearing District-provided uniforms
 Organization Chart showing those employees proposed to wear District-provided

uniforms
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DATE:  December 10, 2014 

TO: Honorable President & Board Members, 
   Palmdale Water District 

FROM: William W. Wynder, 
   General Counsel  
Patty Quilizapa, 
   Assistant General Counsel 

SUBJECT: Resolution Amending Appendix C to the Rules and Regulations of the Palmdale 
Water District and Adopting a 2.5% Rate Increase for Calendar Year 2015 

Recommendation:   

Consider the attached resolution entitled:  A RESOLUTION OF THE BOARD OF DIRECTORS 
OF PALMDALE WATER DISTRICT AMENDING APPENDIX C TO THE RULES AND 
REGULATIONS OF THE PALMDALE WATER DISTRICT AND ADOPTING A 2.5% RATE 
INCREASE FOR CALENDAR YEAR 2015. 

Summary: 

This resolution would amend Appendix C to the Rules and Regulations of the Palmdale Water 
District to reduce the annual rate increase for Calendar Year 2015 from 5.5% to 2.5%. 

Background & Analysis: 

On September 17, 2014, after conducting public hearings and receiving protests pursuant to 
Proposition 218, the Board adopted Resolution 14-16 approving the implementation of 5.5% rate 
increases for Calendar Years 2015 – 2019.  The rate increases are set forth in Appendix C to the 
Rules and Regulations of the Palmdale Water District.  Resolution 14-16 allows the Board to 
determine, through the annual budget process, not to implement the full 5.5% annual rate increase. 
If the Board determines not to implement the 5.5% annual rate increase, it must amend Appendix 
C to reflect the actual rate adopted for that year. 

On November 21, 2014, the Board approved the Budget for Calendar Year 2015, which includes 
a 2.5% rate adjustment.  Pursuant to Resolution 14-16, the Board must amend Appendix C to 
include the 2.5% rate increase for Calendar Year 2015 and maintain the 5.5% rate increases for 
Calendar Years 2016 – 2019.  Resolution 14-21 amends Appendix C and adopts the 2.5% rate 
increase for Calendar Year 2015. 
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PALMDALE WATER DISTRICT 
FROM: William W. Wynder, General Counsel 

01184.0001/233775.1

Fiscal Impact: 

Provides the mechanism for rate structure to generate projected $21,728,000 in operating revenue. 

Supporting Document: 

 Resolution 14-21
 Appendix C
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PALMDALE WATER DISTRICT 
RESOLUTION NO. 14-21 

A RESOLUTION OF THE BOARD OF DIRECTORS OF  
PALMDALE WATER DISTRICT AMENDING APPENDIX C TO THE RULES AND 

REGULATIONS OF THE PALMDALE WATER DISTRICT AND ADOPTING A 2.5% 
RATE INCREASE FOR CALENDAR YEAR 2015 

WHEREAS, the District’s current water rates for Calendar Years 2015 – 2019 are set 
forth at Appendix C of the Rules and Regulations of the Palmdale Water District;  

WHEREAS, in 2014 District staff undertook a review of the District’s financial position 
and determined the current water rate revenues are not sufficient to offset the cost of providing the 
water service, including, among other things, increased operation and maintenance expenses, 
increased costs for necessary infrastructure repairs and enhancements, increased water quality 
regulations, and increased water supply costs; 

WHEREAS, on April 17, 2014, the District retained Bartle & Wells, an independent water 
rate consultant, pursuant to an open bid process to perform a financial study of the District’s 
existing water rates and rate structure and the District’s existing and future reasonably estimated 
costs of providing water service; 

WHEREAS, on July 16, 2014 and July 23, 2014, Bartle & Wells made presentations to 
the Board of Directors that concluded the current rates and rate structure will not be sufficient to 
cover the reasonably estimated costs of providing the District’s water service over the next five 
fiscal years and proposed a revised rate structure and annual rate increases options depending on 
the level of maintenance and improvements expected to take place in the next five years, including 
5%, 5.5% and 6% annual rate increases;  

WHEREAS, the District’s charges and fees for water service are subject to the 
requirements of Proposition 218 (Cal. Const. Art. XIIID, Section 6), including notice, hearing, and 
protest requirements applicable to increases of water rates;  

WHEREAS, on July 23, 2014, pursuant to Proposition 218, the Board approved and 
directed staff to provide notice of the proposed rate structure changes and 5.5% annual rate 
increases; 

WHEREAS, on September 17, 2014, the District held a public hearing at which District 
staff presented a total of 340 valid protests to the Board, resulting in less than a majority protest 
pursuant to Article XIII D, Section 6 of the California Constitution; 

WHEREAS, although the lack of a majority protest authorizes the Board to adopt the 
Proposed Rates up to 5.5% for the next five fiscal years, the Board is not required to implement 
all of the annual rate increases; 

WHEREAS, each year through its budget process, the Board reviews the estimated costs 
of providing the District’s service in the ensuing year and determines at that time the amount of 
the increase it will implement for the ensuing year;  
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WHEREAS, if the Board determines not to implement the full 5.5% rate increase, it must 
adopt an amended Appendix C of the Rules and Regulations of the Palmdale Water District; 

 
WHEREAS, on November 21, 2014, the Board approved the 2015 Budget including a 

2.5% rate increase; 
 
WHEREAS, the adoption of this resolution is exempt from the requirements of the 

California Environmental Quality Act (“CEQA”) pursuant to Public Resources Code Section 
21080(b)(8) and Section 15273 of the State CEQA Guidelines codified at 14 CCR §15273 because 
the resolution pertains to the adoption of charges necessary to maintain services within the 
District’s existing service area. 

 
NOW, THEREFORE, BE IT RESOLVED AND ORDERED that the Board of Directors 

of the Palmdale Water District does hereby resolve as follows:  
 
 1.  The foregoing recitals are hereby found to be true and correct and incorporated 
herein by this reference.  
 
 2. The Board has determined through its annual budget process to implement a 2.5% 
annual rate increase for Calendar Year 2015 instead of the full 5.5% annual rate increase authorized 
by the Proposition 218 rate setting process.   
 

3. The current Appendix C shall be replaced by the attached Appendix C, attached 
hereto, which includes a 2.5% rate increase in Calendar Year 2015 and a 5.5% rate increase in 
Calendar Years 2016 – 2019. 

 
 4. The General Manager is authorized and directed to give due notice of exemption of 
this resolution from the provisions of CEQA, pursuant to Title 14 California Code of Regulations 
section 15062. 
 
 7. Effective Date.  All sections of this Resolution shall be in full force and effect as of 
January 1, 2015. 
 
 PASSED AND ADOPTED on this 10th day of December, 2014 by the Board of Directors, 
the governing body of the Palmdale Water District. 
 

PALMDALE WATER DISTRICT 
 
                                                       
KATHY MAC LAREN, President 

ATTEST 
 
     
JOE ESTES, Secretary 
 
APPROVED AS TO FORM: 
 
By:                                                        
 Aleshire & Wynder, General Counsel 
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Palmdale Water District Proposed Rate Structure

Water Quality Fee ($/ccf): 5-yr moving average of (GAC costs) / (billed water usage [hcf])

User Classification Water Budget Allocation - Essential Usage
Single Family Residential "SFR" Indoor Allocation
Multi Family Residential "MFR" 3-yr average of minimum monthly usage
Commercial-Industrial "CI" 3-yr average of minimum monthly usage
Irrigation Only "IRR" Essential Outdoor Allocation
Other "OTHER" 3-yr average of minimum monthly usage

User Classification Water Budget Allocation - Efficient Usage
Single Family Residential "SFR" Indoor Allocation + Efficient Outdoor Allocation
Multi Family Residential "MFR" 3-yr moving average by month
Commercial-Industrial "CI" 3-yr moving 3 month average
Irrigation Only "IRR" Efficient Outdoor allocation
Other "OTHER" 3-yr moving average by month

Service Charge

Meter Size Monthly Service Charge
1" and Below $31.27
1-1/2" $93.80
2" $143.85
3" $260.62
4" $427.44
6" $844.50
8" $1,344.96
10" $1,928.84

Commodity Rates ($/ccf*)

Tiers CY 2014
Tier 1 $0.73
Tier 2 $0.84
Tier 3 $2.37
Tier 4 $3.57
Tier 5 $4.61
Tier 6 $5.93

Elevation Booster Surcharge ($/ccf*)

Area CY 2014
B -
A1 5-Year Moving Average of Actual Pumping Costs
A2 5-Year Moving Average of Actual Pumping Costs
A3 5-Year Moving Average of Actual Pumping Costs

*Water use is metered in units of ccf (hundred cubic feet)

All Classes

Tier Water Budget Allocation
Tier 1 0 - 100% Essential Usage
Tier 2 100% Essential Usage - 100% Efficient Usage
Tier 3 101-130% Efficient Usage
Tier 4 131-160% Efficient Usage
Tier 5 161-190% Efficient Usage
Tier 6 Above 191% Efficient Usage

APPENDIX C 
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APPENDIX C 
 
 

Meter Charges  % Increase  2.5%  5.5%  5.5%  5.5%  5.5% 

Meter Size  CY 2014  CY 2015  CY 2016  CY 2017  CY 2018  CY 2019 

1" and Below  $31.27  $32.05 $33.81 $35.67 $37.63  $39.70

1.5"  $93.80  $96.15 $101.44 $107.02 $112.91  $119.12

2"  $143.85  $147.45 $155.56 $164.12 $173.15  $182.67

3"  $260.62  $267.14 $281.83 $297.33 $313.68  $330.93

4"  $427.44  $438.13 $462.23 $487.65 $514.47  $542.77

6"  $844.50  $865.61 $913.22 $963.45 $1,016.44  $1,072.34

8"  $1,344.96  $1,378.58 $1,454.40 $1,534.39 $1,618.78  $1,707.81

10"  $1,928.84  $1,977.06 $2,085.80 $2,200.52 $2,321.55  $2,449.24

 

 

Commodity Rates  % Increase  2.5%  5.5%  5.5%  5.5%  5.5% 

  CY 2014  CY 2015  CY 2016  CY 2017  CY 2018  CY 2019 

Tier 1  $0.73  $0.75 $0.79 $0.83 $0.88  $0.93

Tier 2  $0.84  $0.86 $0.91 $0.96 $1.01  $1.07

Tier 3  $2.37  $2.43 $2.56 $2.70 $2.85  $3.01

Tier 4  $3.57  $3.66 $3.86 $4.07 $4.29  $4.53

Tier 5  $4.61  $4.73 $4.99 $5.26 $5.55  $5.86

Tier 6  $5.93  $6.08 $6.41 $6.76 $7.13  $7.52

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Stage No. Policy % Shortage

CY 2014 CY 2015 CY 2016 CY 2017 CY 2018 CY 2019

1 Water Rationing 20% reduction in water deliveries $0.45 $0.46 $0.48 $0.51 $0.54 $0.57

2 Water Rationing 30% reduction in water deliveries $0.77 $0.78 $0.82 $0.87 $0.92 $0.97

3 Water Rationing 40% reduction in water deliveries $1.19 $1.21 $1.28 $1.35 $1.43 $1.52

Drought Surcharge per CCF*



P A L M D A L E  W A T E R  D I S T R I C T

B O A R D  M E M O R A N D U M  

DATE: December 2, 2014 December 10, 2014  

TO: BOARD OF DIRECTORS Board Meeting 

FROM: Mr. Dennis D. LaMoreaux, General Manager 

RE: AGENDA ITEM NO. 7.7 – CONSIDERATION AND POSSIBLE ACTION 
ON DISTRICT POLICY REGARDING MONITORING AND COVERAGE 
OF FIN AND FEATHER CLUB MEETINGS BY DISTRICT 
EMPLOYEES 

The Ad Hoc Fin and Feather Committee (Director Alvarado and Director Dino) 
will provide a verbal report on this item at the Board meeting. 

AGENDA ITEM NO. 7.7



AGENDA ITEM NO. 8.1
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